
+ Passionate
about your

Success

CALIFORNIA 
ORTHOPAEDIC ASSOCIATION 

ANNUAL MEETING 
May 21, 2011

Presented by: 

Michael J. McCaslin, CPA 
Health Care Team 
Somerset CPAs, P.C. 
Indianapolis, IN  

Orthopaedic  Practice  
Financial Trends



COA – Orthopaedic 
Financial Trends

 Trends are from a data base of 60 Orthopaedic 
Practices representing 1,500 orthopaedic surgeons

 These are mostly large groups with the full 
complement of services























































































































COA – Orthopaedic 
Financial Trends

 Expenses are clearly rising and some of the 
increase in expenses is tied to new business inside 
the practice (Physical Therapy, DME, MRI etc.)

 Many expense increases are simply a function of 
the cost of remaining in business.  To date much of 
this has been offset by income from the new 
businesses inside the practice

 In an environment which may be dominated by 
ACOs, bundled payments, shared savings and 
capitation will the historical practice model work?



Conclusion

Questions?
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